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Climate Change Economic Impact Assessment Guide 
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Unlock Tools to Measure and Assess the Economic EƯects of Climate 
Change 

You know, climate change isn't just some far-off theory anymore. It's here, and it's 
actively reshaping our global economy, influencing everything from government policies 
and business strategies to how our local communities prepare for the future. 

As we see the effects of global warming intensify, it's becoming crystal clear that leaders 
everywhere need to seriously consider how climate change and the economy are 
intertwined. Think about it: from the soaring costs of natural disasters to noticeable dips 
in worker productivity, the economic ripples of climate change are incredibly 
widespread and complex. It's a reality we all need to confront head-on. 

In this guide, you'll find practical steps to assess climate-related financial risks, explore 
examples of climate and economy interactions, and download a Free Infographic on 
the Biggest Economic Impacts of Climate Change to support your projects and 
presentations. 

 

What’s in this Climate & Economy Guide? 
 

 What Is a Climate Change Economic Impact Assessment? 



 Why Understanding the Economics of Climate Change Matters 
 Key Areas to Include in Your Assessment 
 Tools and Templates to Support Your Analysis 
 Real-World Examples of Economic Effects of Climate Change 
 Building an Effective Assessment Strategy 

o Step 1: Define Scope and Objectives 
o Step 2: Gather Climate and Economic Data 
o Step 3: Analyze Risks and Opportunities 
o Step 4: Quantify Impacts 
o Step 5: Develop Recommendations 

 Integrating Results into Policy and Planning  
 Free Infographic Download: Biggest Economic Impacts of Climate Change 
 Putting it into Action: Economics and the Future of Climate Policy 
 FAQ: Climate Change and Economy 

 

What Is a Climate Change Economic Impact Assessment? 

A Climate Change Economic Impact Assessment is a structured evaluation of how 
climate change affects economic systems. This includes direct costs such as damage to 
infrastructure from extreme weather events, and indirect costs like reduced agricultural 
yields or migration pressures. It also involves identifying opportunities in the transition 
to a low-carbon economy. 

These assessments help policymakers, investors, and companies understand climate 
risks and design adaptive strategies. More importantly, they highlight the true cost of 
inaction. 

 

Why Understanding the Economics of Climate Change Matters 

The relationship between climate change and economy is symbiotic. On one hand, 
climate change disrupts economic stability; on the other, economic activities contribute 
to climate change. Failing to assess this relationship can lead to underestimating future 
risks, misallocating resources, and lost economic potential. 

Understanding the economics of climate change empowers stakeholders to: 

 Prioritize climate-resilient investments 
 Forecast climate-related financial risks 
 Build sustainable economic models 
 Develop informed policies and contingency plans 



 

Key Areas to Include in Your Climate and Economy Assessment 

When conducting an assessment of the economic impact of climate change, here are the 
primary areas to consider: 

1. Sectoral Vulnerabilities 

Each sector is affected differently. For instance: 

 Agriculture: Crop yields fluctuate with temperature and rainfall patterns. 
 Tourism: Seasonal and regional attractiveness can shift. 
 Energy: Demand patterns change, and supply chains may be disrupted. 

Analyze each sector’s exposure and sensitivity to climate risks. 

2. Geographic Exposure 

Some regions are more vulnerable due to geography. Coastal areas face sea-level rise, 
while inland regions may suffer from droughts. Mapping these vulnerabilities helps 
visualize climate and economy intersections. 

3. Economic Modeling and Scenarios 

Use integrated assessment models (IAMs) or climate-economy models to forecast 
outcomes. These tools combine data on greenhouse gas emissions, temperature 
changes, and economic variables to simulate future scenarios. 

4. Costs of Adaptation and Mitigation 

Assessing the costs of climate adaptation (e.g., building seawalls) versus mitigation (e.g., 
switching to renewable energy) is critical. These investments often offer long-term 
returns by reducing future damages. 

5. Social and Distributional Impacts 

The economic effects of climate change are not evenly distributed. Vulnerable 
communities often face the greatest risks. An equitable assessment accounts for these 
disparities and supports inclusive policy design. 

 



Tools and Templates to Support Your Analysis 

To effectively conduct an economic impact assessment of climate change, several tools 
and templates can help: 

귗귘귙귚귛 Free Infographic Download: Biggest Economic Impacts of Climate 
Change 

This visual summary highlights the key areas where climate change and economy 
intersect. Download it to use in stakeholder presentations or policy briefings. 

굇굃굈굉굊 Climate Risk Mapping Tools 

Platforms like Climate Risk Index, Risk Mapper, the U.S. Climate Vulnerability Index, 
and ND-GAIN provide climate vulnerability data at national and subnational levels. 

굇굃굈굉굊 Excel-Based Economic Impact Models 

Create simple models using Excel to calculate damage functions, adaptation costs, and 
sector-level impacts over time. 

脥껒껓껔껕 Scenario Analysis Templates 

Design "what-if" scenarios to explore varying levels of climate response (e.g., 1.5°C vs. 
3°C warming) and associated economic effects. NOAA has a helpful climate economy 
data source for this: Future Climate Projection. 

 

Real-World Examples of Economic EƯects of Climate Change 

Example 1: Hurricane Costs in the United States 

Increased frequency and intensity of hurricanes have caused billions in infrastructure 
damage. In 2024 alone, the U.S. experienced over $182 billion (NOAA) in weather-
related damages. This puts strain on insurance systems, federal disaster relief, and local 
economies. 

Example 2: Agricultural Disruption in Sub-Saharan Africa 

Prolonged droughts and shifting rainfall have reduced crop yields, threatening food 
security and farmer livelihoods. This has triggered migration and economic instability in 
several regions. (ScienceDirect) 



Example 3: Rising Energy Costs in Europe 

Heatwaves have increased energy demand for cooling (Ember), while droughts have 
reduced hydroelectric capacity. This dynamic leads to price volatility, energy insecurity, 
and inflationary pressures. 

These examples underscore the importance of preparing for the economic impact of 
climate change. 

 

Building an EƯective Assessment Strategy 

Here are the essential steps to conducting a thorough climate change and economy 
assessment: 

Step 1: Define Scope and Objectives 

Start by asking: What decisions will this climate economy assessment inform? Who are 
the stakeholders? What regions and sectors are you focusing on? 

Step 2: Gather Climate and Economic Data 

Use data from sources like the IPCC, World Bank, and national statistical agencies to 
help show the economic impact of climate change. Ensure you're capturing both 
historical data and future projections. 

Step 3: Analyze Risks and Opportunities 

Identify both physical risks (e.g., floods, wildfires) and transition risks (e.g., policy 
changes, technology shifts) for climate change and economy. Also, explore opportunities 
like green investments or carbon markets. 

Step 4: Quantify Impacts 

Where possible, convert climate impacts into monetary terms. This helps in comparing 
trade-offs and justifying interventions. For example, if an area containing a warehouse 
is now experiencing increased flooding, what does that look like in terms of remediation 
costs and insurance costs? 

Step 5: Develop Recommendations 

Offer actionable strategies to mitigate the economic effects of climate change based on 
your findings. Recommendations could include diversifying supply chains, investing in 
resilient infrastructure, or advocating for carbon pricing. 



 

Integrating Results into Policy and Planning 

A climate and economy assessment is only as good as its impact on decision-making. 
Here’s how to make your findings count: 

 Align with National Climate Goals: Support your country’s nationally 
determined contributions (NDCs) under the Paris Agreement. 

 Engage the Private Sector: Businesses must understand climate risks to 
protect supply chains and bottom lines. 

 Support Local Adaptation: Provide communities with tools and resources to 
implement local solutions. 

 Monitor and Review: Climate and economy trends evolve. Regularly update 
your assessment to reflect new data. 
 

 

Free Infographic Download: Biggest Economic Impacts of Climate 
Change 

This downloadable infographic is your go-to reference for explaining why the climate 
economy matters. Use it in presentations, training, and stakeholder discussions. 

Download Your Free Infographic Now! 

 

Putting it into Action: Economics and the Future of Climate Policy 

The intersection of climate change and the economy is one of the defining challenges of 
our time. By taking a data-driven, inclusive, and forward-looking approach to the 
economics of climate change, we can protect livelihoods, support sustainable growth, 
and build resilience for future generations. 

Don’t wait for disaster to force your hand. Use assessments to stay ahead, inform smart 
investments, and create lasting impact.  

 

Related Topics You Might Explore Next: 

 Climate Change Risk Assessment Guide 



 CSR Impact Assessment Handbook 
 Unlock True Sustainability with Life Cycle Assessment in EIA 

The economics of climate change isn't just an academic concept; it's a roadmap for our 
shared future. Start assessing your climate and economy impacts today. 

 

FAQ: Climate Change and Economy 

Q1. What is the purpose of a Climate Change Economic Impact Assessment?  

A1. An assessment of the economic effects of climate change helps decision-makers 
understand how climate-related risks and opportunities affect the economy and guides 
the development of adaptive and resilient strategies. 

Q2. Which sectors are most affected by the economic impact of climate 
change?  

Q2. While no sector can totally escape the economic impact of climate change, those 
most vulnerable include agriculture, energy, infrastructure, and tourism. This is due to 
their dependence on weather patterns and environmental conditions. 

Q3. How can organizations use these assessments in practice?  

A3. Organizations can leverage a climate and economy assessment to inform investment 
decisions, insurance planning, regulatory compliance, and long-term strategic planning 
by quantifying risks and prioritizing action. 

Q4. What resources are available to support assessments?  

A4. Resources to support climate change and economy risk assessments include impact 
assessment software, scenario analysis tools, climate-economy models, risk mapping 
platforms, and templates like the free infographic offered in this guide. 

 

View our website for more helpful guides:  

https://assessmentstools.com/   

 
 


